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1COMPTROLLER OF THE CURRENCY. OFFICE OF
Comments are sought on a temporary rule revising the OCC's regulation concerning
national bank lending limits with respect to the treatment of loan commitments
(see the 6/24/88 Fed. Reg., pp. 23752-54). The OCC said the revision is intended 
to "provide relief for banks which have experienced a decline in their capital 
and, hence, their lending limits after entering into commitments." The OCC 
explained, "Such banks are now faced with the dilemma of either violating the 
lending limit by funding those commitments or breaching the commitment agreements. 
Under the revision, a commitment within a bank's lending limit would be treated as 
a loan made at the time the bank entered into the commitment. Thus, a subsequent 
decline in lending limits would not result in a violation when the commitment is 
funded." The temporary regulation was effective 6/24/88. Comments must be 
received by 9/22/88 and directed to Docket No. 88-10, Communications Division, 5th 
Floor, Office of the Comptroller of the Currency, 490 L'Enfant Plaza East, S.W., 
Washington, D.C. 20219 ATTN: Lynnette Carter. For further information after
reading the temporary regulation, contact James F.E. Gillespie, Jr. at the OCC at 
202/447-1747.
ENERGY. DEPARTMENT OF
A notice of inquiry into the effects of recent and proposed actions of the Financial
Accounting Standards Board (FASB) that would change the way regulated public
utilities account for certain transactions in the financial statements that they
issue to the public has been published by the Federal Energy Regulatory Commission 
(FERC) (see the 6/27/88 Fed. Reg., pp. 24096-99). FERC said that the inquiry is 
"intended to elicit discussions regarding Statement of Financial Accounting 
Standards No. 92, 'Regulated Enterprises--Accounting for Phase-in Plans.'" FERC 
said the inquiry would explore the "interrelationship between the Commission's 
accounting authority and its Uniform System of Accounts, and the Security and 
Exchange Commission's authority over issuance of financial statements, in light of 
recent actions" by FASB. Comments are sought, the notice said, regarding the 
"potential effects of conflicts that result from FASB's actions and proposals on 
regulated enterprises, investors, ratepayers, and the Commission's current 
regulations, and what Commission action, if any, may be appropriate under the 
circumstances." Specific comments are sought on the following questions: 1)
Would the potential conflicts that result from recent actions of FASB, the SEC, 
and FERC have an effect on regulated companies, regulators, investors, and the 
public generally? If so, how?; 2) Do FASB's authoritative accounting 
pronouncements give adequate recognition to the economics of the ratemaking 
process? If not, what action, if any, should be taken?; 3) Would the SEC's 
prohibition against circulating to investors the financial statements filed with 
this Commission have an effect upon regulated utilities, consumers or investors? 
4) what effect, if any, would the maintenance of different sets of books, records, 
and financial statements have on utilities, consumers and investors?; and 5) Are 
these concerns of sufficient importance to warrant a rulemaking and, if so, what 
rules should the Commission promulgate? Written comments must be submitted by 
8/22/88 and should refer to Docket No. RM88-22-000. Comments should be addressed 
to the Office of the Secretary, FERC, 825 North Capitol St., N.E., Washington, 
D.C. 20426. For further information after reading the notice, contact Joseph C. 
Lynch at FERC at 202/357-8953.
SECURITIES AND EXCHANGE COMMISSION
At a 7/7/88 Open Meeting, members of the Commission voted unanimously to issue for
comments a proposed rule which would require public companies to include a report
acknowledging management's responsibilities for financial statements and internal
controls in the annual report and Forms 10-K. In addition, the report would also
2discuss how these responsibilities were fulfilled and would provide management's 
opinion on the effectiveness of internal controls directly related to financial 
reporting. The proposed rule would also provide that the registrant's independent 
accountant be associated with management's assessment of the effectiveness of 
internal controls. This association would be through the accountant's existing 
responsibilities under generally accepted auditing standards (GAAS). The subject 
of this proposed rule was a recommendation of the National Commission on 
Fraudulent Financial Reporting (The Treadway Commission). In Commission action 
regarding another matter, Commissioner Edward Fleischman opposed a rule adopted by 
the Commission to open to the public disciplinary proceedings involving 
professionals, including CPAs and attorneys, who practice before the Commission. 
The final rule will open disciplinary proceedings under Rule 2(e), unless the 
Commission votes to have them closed. In addition, the Commission amended its 
announced agenda and postponed until a later date consideration of a proposed rule 
regarding accountants' mandatory peer review (see Wash. Rpt. 7/4/88).
TREASURY. DEPARTMENT OF
Magnetic tape specifications for implementing the taxpayer identification number (TIN)
penalty program scheduled to begin in August were released by the IRS in an 
advance copy of Announcement 88-100. The IRS said the specifications were being 
released in advance to "provide filers sufficient time to determine if programming 
changes to their computer systems are necessary to process the tape of incorrect 
TINs." The tape specifications will also be provided with the TIN penalty notices 
in August, according to the IRS. Filers are encouraged by the IRS to begin 
updating their computer systems as soon as possible to implement the regulatory 
requirements. Any questions regarding the physical tape specifically should be 
directed to the National Computer Center, IRS, P.O . Box 887, Martinsburg, WV 
25401, ATTN: TIN Penalty Coordinator, Operations Service Branch, Systems
Operations Division. Announcement 88-100 is scheduled to appear in Internal 
Revenue Bulletin 1988-29, dated 7/18/88.
Reporting requirements for the social security taxes imposed on amounts paid for
group-term life insurance that are includible in gross income under the Omnibus 
Budget Reconciliation Act of 1987 were issued recently in an advance copy of 
Notice 88-82 by the IRS. Generally, the Service said, the amount includible in 
gross income under section 79 of the Internal Revenue Code is the cost of group- 
term life insurance to the extent such cost exceeds the cost of $50,000 of 
insurance. Before enactment of the 1987 law, the IRS said, the cost of such 
insurance was excluded from wages for social security tax purposes. No changes 
have been made in the income tax withholding or Federal Unemployment Tax Act 
requirements on these amounts, the IRS said. Payments for group-term life 
insurance that are includible in the gross income and in the wages of the employee 
may be treated by the employer as though paid by the pay period, by the quarter, 
or on any other basis so long as the payments are treated as paid at least as 
often as once a year, the IRS said. In addition, the IRS said that 1) the 
employer does not have to inform the Service of a formal choice of payment dates 
or of the dates chosen; 2) the same choice does not have to be made for all 
employees; and 3) the employer may change methods at any time, so long as all such 
payments includible in a calendar year are treated as paid by 12/31 of the 
calendar year. The IRS also said that any employer may pay the taxes imposed on 
employees without deduction from the employee's wages under an agreement between 
them. Notice 88-82 is scheduled to be published in Internal Revenue Bulletin 
1988-29, dated 7/18/88. For further information after reading the notice, contact 
Philip M. Corn at the IRS at 202/566-6212.
3SPECIAL: REP. BOUCHER INTRODUCES REVISED RICO BILL
Civil RICO reform legislation, identical to a bill approved earlier this year by the
Senate Judiciary Committee, has been introduced in the House. The measure, H.R. 
4923, was introduced 6/28/88 by Rep. Rick Boucher (D-VA). H.R. 4923 conforms with 
S. 1523, as amended, which was approved by the Senate Judiciary Committee in May. 
S. 1523, as amended, no longer contains the small investor provision which the 
AICPA had opposed (see the 5/30/88 Wash. Rpt.). H.R. 4923 has been referred to 
the House Judiciary Criminal Justice Subcommittee.
The AICPA supports the amended version of S. 1523 and H.R. 4923 and is 
supporting efforts to garner Congressional co-sponsors for the Boucher 
legislation. For further information please contact the AICPA Legislative Affairs 
Division at 202/737-6600.
SPECIAL: CPA APPOINTED TO HOUSE WAYS AND MEANS COMMITTEE
Rep. E. Clay Shaw (R-FL), CPA, has been appointed to the House Ways and Means
Committee. Prior to serving on the Ways and Means Committee, Rep. Shaw served on 
the House Judiciary Committee, and was formerly Mayor of Fort Lauderdale, FL. 
Rep. Shaw was chosen to serve on the committee following the recent death of Rep. 
John J. Duncan (R-TN), Ranking Minority Member of the Ways and Means Committee. 
Rep. Bill Archer (R-TX) was selected as the new Ranking Minority Member of the 
committee.
SPECIAL: THREE CPAs RECEIVE AWARDS FROM ASSOCIATION OF GOVERNMENT ACCOUNTANTS
Three CPAs recently received awards from the Association of Government Accountants
(AGA). Frederick D. Wolf received the Distinguished Leadership Award, Dr. Raymond 
Einhorn received the Lifetime Research Achiever Award, and Charlotte Hilbers 
received the Special Achievement Award. Mr. Wolf is the director of the GAO's 
Accounting and Financial Management Division; Dr. Einhorn is retired from the 
accounting faculty of The American University; and Ms. Hilbers is an auditor with 
the Defense Contract Audit Agency. The AGA's Distinguished Leadership Award is 
conferred on individuals in government service who have provided sustained 
outstanding leadership in financial management over a period of years, resulting 
in notable contributions to financial management, the Association said. Prior to 
joining the GAO in 1983, Mr. Wolf spent 21 years with Arthur Andersen & Co. 
During that time he worked in both domestic and international offices of the firm, 
including four years as the managing partner of the Hamburg, Germany office. Mr. 
Wolf has been a member of the AICPA since 1963. The Lifetime Research Achiever 
Award is given, according to the AGA, when individuals throughout their careers 
have made continuous contributions to government financial management by their 
direct participation in research activities or through their support of others 
engaged in government financial management research. In 1973, following 30 years 
service with the Federal government, during which time Dr. Einhorn worked for the 
Atomic Energy Commission, the GAO, and the National Aeronautics and Space 
Administration, he founded the Institute of Applied Public Financial Management at 
The American University. As director of the Institute, he sponsored more than 100 
research and analysis problem-solving projects in Federal financial management and 
related areas. Dr. Einhorn has been a member of the AICPA since 1946. The 
Special Achievement Award accords national recognition to an AGA member for 
notable contributions toward improving government financial management early in 
their professional careers, the AGA said. "In the past two years," the AGA said, 
"Ms. Hilbers has received a Superior Accomplishment Award and two 'On-the-Spot 
Cash Awards' for her initiatives and high quality of performance. She has been 
creative in the use of time-saving computer applications in auditing, and has 
excelled in the EDP General Control Audit area."
4SPECIAL: SENATE FINANCE COMMITTEE ANNOUNCES HEARING ON TECHNICAL CORRECTIONS ACT OF 1988
A hearing on legislation making technical corrections to tax laws enacted in 1896 and
1987 has been scheduled for 7/13/88 by the Senate Finance C o m m itte e . In
announcing the hearing, Sen. Lloyd Bentsen (D-TX), chairman of the Senate Finance 
Committee, said that the Finance Committee hearing would focus on tax issues 
presently being considered by the House Ways and Means Committee which have not 
previously been considered by the Finance Committee. The Ways and Means Committee 
is considering those issues as part of its work on H.R. 4333, the Technical 
Corrections Act of 1988. Sen. Bentsen said, "Now that a House package is taking 
shape it's time for our Committee to begin formal work." He speculated on the 
issues to be addressed at the hearing: "Many of the proposals that appear to be 
headed our way already have been before the Finance Committee, including a 
response to the diesel fuel tax problem, extensions of expiring provisions, and 
provisions making technical corrections to the 1986 Act. Other proposals may be 
new to our Committee and we want to give affected individuals and businesses 
opportunities to comment on those." Sen. Bentsen said that additional hearings on 
technical corrections legislation would be scheduled if necessary. The hearing is 
scheduled to begin at 10:00 a.m. in Room 215 of the Dirksen Senate Office 
Building. For further information, contact the committee staff at 202/224-4515.
SPECIAL: HOUSE WAYS AND MEANS OVERSIGHT SUBCOMMITTEE SCHEDULES PENSION HEARINGS
The portability of pension plan benefits and the investment of pension plan assets are
the subjects of two hearings scheduled on 7/12/88 by the House Ways and Means
Oversight Subcommittee. Both hearings are scheduled to be held in Room 1100
Longworth House Office Building. The hearing on the portability of pension plan 
benefits is scheduled to begin at 9:00 a.m. and the hearing on the investment of 
pension plan assets is scheduled to begin at 1:00 p.m. The hearing concerning the 
portability of pension plan benefits "will examine the components of pension 
benefit losses due to employment mobility, and evaluate current proposals to limit 
such losses," according to Rep. J. J. Pickle (D-TX), the chairman of the Oversight 
Subcommittee. He said that specifically the hearing would address issues focusing 
on the practices of pension plan administrators and the impact of the Federal tax 
rules which govern defined benefit and defined contribution pension plans. The 
hearing on the investment of pension plan benefits will examine the provisions of 
the Employee Retirement Income Security Act of 1974 governing the investment of 
pension plan assets, and the enforcement efforts of the Department of Labor and 
the IRS, the Subcommittee said. The Subcommittee will also review the impact of 
the recent fluctuations of the stock markets on the financial stability and 
investment practices of pension plans. Comments for both printed hearing records 
will be accepted until the close of business 7/29/88. For information about 
submitting written comments or for further information about either hearing, 
contact the Ways and Means Oversight Subcommittee staff at 202/225-5522.
SPECIAL: SENATE FINANCE SUBCOMMITTEE ON TAXATION AND DEBT MANAGEMENT ANNOUNCES HEARING
ON MISCELLANEOUS TAX BILLS
A hearing on miscellaneous tax bills has been scheduled for 7/12/88 by the Senate
Finance Subcommittee on Taxation and Debt Management. The Subcommittee will hear 
testimony regarding the following tax legislation: 1) S. 1239, to provide for use 
of the cash method of accounting with respect to certain short-term loans; 2) S. 
2078, to require a majority of employees to approve the establishment of an 
Employee Stock Ownership Plan; 3) S. 2484, to enhance the incentive for 
increasing research activities; 4) H.R. 1961, as reported by the House Committee 
on Education and Labor, to provide for the portability of employees' pension
5benefits after termination of employment; and 5) An original bill ordered to be 
reported by the Veterans' Affairs Committee to allow the Veterans' Administration 
access to third party tax data to verify income information of persons receiving 
means-tested VA benefits. The hearing is scheduled to begin at 9:30 a.m. in Room 
215 of the Dirksen Senate Office Building. For further information, contact the 
subcommittee staff at 202/224-4515.
SPECIAL: FOURTH NATIONAL AICPA/NASBA CONFERENCE SCHEDULED
The 1988 AICPA/NASBA National Conference on State Regulation of the Profession has
been scheduled for 8/4-5/88 at the Four Seasons Hotel and Resort in Irving, TX. 
The conference will examine emerging issues at the state level affecting the 
accounting profession and elements of the newly-adopted Plan to Restructure 
Professional Standards. The quality review program and implementation of a 150- 
hour education requirement, both newly-adopted requirements for membership in the 
AICPA, as well as state board positive enforcement programs will be discussed. 
The conference will feature as guest speakers AICPA Chairman A. Marvin Strait and 
National Association of State Boards of Accountancy (NASBA) President Wilbert H. 
Schwotzer. In addition to hearing AICPA and NASBA views on positive enforcement 
and quality review, the program includes time for breakout sessions during which 
participants will discuss these issues and then report back to the full meeting 
with their views. The conference will also provide participants with an update on 
Washington issues, a discussion of emerging state legislative and regulatory 
developments, and a debate on the issue of prohibitions of commissions and 
contingent fees. For further information about the conference, contact the AICPA 
meetings division at 212/575-6451.
For further information contact Shirley Twillman at 202/737-6600.
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